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A Detailed Look at Arizona's Funding Policies

Arizona

Funding Basics

Formula Type

Arizo na has a primarily student-based fo rmula. It assigns a co st to  the educatio n o f a student with no  special

needs o r services, called a base amo unt, and pro vides increased funding to  educate speci&c catego ries o f

students. The catego ries o f students co nsidered in Arizo na’s funding po licy are students in certain grade

levels, English-language learners, students with disabilities, students identi&ed as gifted, students enro lled in

career and technical educatio n pro grams, and students enro lled in small and/o r iso lated districts.

Arizo na requires scho o l districts to  co ntribute to  the funding o f their public scho o ls, with the amo unt o f the

lo cal share based o n districts’ pro perty values and a minimum lo cal tax rate. Districts in Arizo na are permitted

to  raise and keep a limited amo unt o f additio nal lo cal revenues fo r regular district o peratio ns and speci&c

co sts.

Supplemental funding fo r students in certain grade levels, English-language learners, students with disabilities,

students enro lled in career and technical educatio n, and students enro lled in small and/o r iso lated districts is

generated thro ugh the applicatio n o f multipliers to  the base amo unt. Services fo r students identi&ed as gifted

are pro vided thro ugh pro gram-specific allo catio ns.

Base Amount

Arizo na has a &xed base funding amo unt per student. Fo r FY2021, the per-student base amo unt was

$4,305.73.

This means that an average student with no  special needs o r disadvantages wo uld, in theo ry, be funded at that

level. Ho wever, because base funding fo r all students is weighted fo r grade level, no  student is actually funded

at the base amo unt. Further, the state adjusts the base funding amo unt upward in districts where the teacher

fo rce is mo re experienced than the state average.

Local Revenue

Expected Local Share

Arizo na expects scho o l districts to  co ntribute revenue to  the funding o f public scho o ls. The amo unt each

district is expected to  raise is based o n its pro perty values and a tax rate that varies depending o n the grade

levels it serves.

Fo r FY2021, Arizo na expected elementary and high scho o l districts to  impo se pro perty taxes o f $18.37 fo r

every $1,000 o f assessed lo cal pro perty wealth and uni&ed scho o l districts to  impo se $36.74 fo r every

$1,000 o f assessed lo cal pro perty wealth. Once the state calculates the to tal amo unt o f funding necessary to

educate students within a district, it  subtracts the expected lo cal co ntributio n and pro vides the difference in

the fo rm o f state educatio n aid.
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Property Tax Floors and Ceilings

Arizo na sets a ceiling fo r lo cal pro perty tax rates, as well as a level abo ve which vo ter appro val is required.

Scho o l districts require vo ter appro val to  raise mo re than the rate suf&cient to  reach their fo rmula amo unt

and, even with vo ter appro val, are limited to  15%  abo ve their fo rmula amo unt fo r o perating co sts.

Scho o l districts are restricted in ho w much mo ney they may raise lo cally. Districts’ budgets are limited to  the

to tal amo unt o f funding that the state calculates to  be necessary to  educate students within a district,

including transpo rtatio n co sts. Ho wever, scho o l districts may exceed this limit with vo ter appro val. With vo ter

appro val, scho o l districts may impo se taxes suf&cient to  add an additio nal 15%  to  their o perating budgets,

funding fo r speci&c pro grams and fo r capital o utlays. Further, districts may raise taxes fo r certain speci&c co sts

o utside o f the fo rmula, like desegregatio n co sts and expenses asso ciated with small districts.

Additio nally, in so me districts the expected tax rate (see “Expected Lo cal Share”) wo uld yield eno ugh revenue

to  co ver the entire amo unt o f funds calculated by the state to  be necessary to  educate students within that

district. Such districts are subject to  a Co o r fo r lo cal pro perty tax rates—they must impo se a lo cal pro perty tax

o f at least 50%  o f the expected rate. If the mo ney generated by this 50%  rate exceeds the district’s necessary

funding, the excess is transferred to  the state general fund fo r redistributio n to  o ther scho o l districts.

Other Local Taxes for Education

Scho o l districts in Arizo na receive lo cal revenue o nly fro m pro perty taxes.

Student Characteristics

Grade Level

Arizo na pro vides different levels o f funding fo r students in different grade levels. It do es so  by applying

multipliers to  the base per-pupil amo unt fo r students in three different grade spans.

The base amo unt is multiplied by 1.218 fo r students in grades K-3, by an additio nal 1.158 fo r students in

grades 4-8, and by 1.268 fo r students in grades 9-12. The multipliers applied fo r students in grades K-8 and 9-

12 are used o nly fo r scho o l districts with mo re than 600 students. Different multipliers are applied fo r scho o l

districts with fewer students; these values vary depending o n the size o f the district and its degree o f

geo graphic iso latio n (see “Sparsity” fo r a descriptio n o f this allo catio n).

The state also  pro vides additio nal funding that may be used o nly to  suppo rt reading pro grams fo r grades K-3.

It do es so  by applying an additio nal multiplier o f 0.04 to  the base amo unt fo r students in these grades.

English-Language Learner

Arizo na pro vides increased funding fo r English-language learners. It do es so  by applying a multiplier o f 1.115 to

the base per-pupil amo unt fo r these students.

The supplemental funding generated by the multiplier and the base amo unt is added to  a per-pupil amo unt that

has already been adjusted fo r the student’s grade span (K-8 o r 9-12), the district’s enro llment size (mo re than

o r fewer than 600 students), and the district’s degree o f geo graphic iso latio n.

In practice, the base amo unt is adjusted fo r these o ther facto rs to  pro duce a basic level o f funding fo r the

student. Then, rather than multiply this entire amo unt by 1.115 to  pro vide the increased funding fo r English-

language learners, the state multiplies the o riginal base amo unt by 0.115 and adds that pro duct to  the

adjusted, basic funding.
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Poverty

Arizo na do es no t pro vide increased funding fo r individual students fro m lo w-inco me ho useho lds. Ho wever, the

state do es pro vide increased funding fo r districts based o n the co ncentratio ns o f lo w-inco me students

scho o ls serve. It do es so  thro ugh two  pro gram-speci&c allo catio ns (see “Co ncentrated Po verty” fo r mo re

info rmatio n).

Special Education

Arizo na funds special educatio n using a multiple student weights system, pro viding different levels o f funding

fo r different catego ries o f students. Students are assigned to  11 different catego ries based o n their speci&c

disabilities.

The state do es so  by applying different multipliers to  the per-student base amo unt fo r students in these

catego ries. The multipliers range fro m 1.024 to  8.947, depending o n the disability. These multipliers are

applied to  a per-student base amo unt that has already been adjusted fo r the district’s size, enro llment in

different grade levels, and degree o f geo graphic iso latio n.

The state also  pro vides separate funding fo r discrete institutio ns and pro grams, such as the Arizo na Scho o l

fo r the Blind, and fo r transpo rtatio n fo r students with special needs in extended-year pro grams.

Gifted

Arizo na pro vides increased funding to  scho o ls fo r gifted and talented students. It do es so  by applying a

multiplier o f 1.007 times the base amo unt fo r each student identi&ed as gifted and talented. Arizo na also

pro vides a Cat per-student allo catio n fo r a set pro po rtio n o f students assumed to  be gifted and talented, and

thro ugh a grant pro gram.

Arizo na assumes that gifted students make up 4%  o f the o verall po pulatio n in scho o ls. To  pro vide fo r gifted

and talented educatio n, the state gives a Cat per-student allo catio n o f $75.00 fo r that pro po rtio n o f students.

In districts where this calculatio n wo uld pro duce less than $2,000 in supplemental funding, the state adjusts

the allo catio n to  pro vide $2,000. In FY2020, the adjusted per-student allo catio n was $19.38 per assumed

gifted student.

Districts that receive per-student allo catio ns fo r gifted students can apply fo r additio nal funding to

supplement their effo rts to  o ffer gifted educatio n pro grams. In FY2020, Arizo na appro priated $1,000,000 fo r

this purpo se.

Career and Technical Education

Arizo na pro vides increased funding fo r career and technical educatio n (CTE) pro grams. It do es so  thro ugh a

multiplier to  the base amo unt fo r certain CTE students, grants fo r Career Technical Educatio n Districts

(CTEDs), and a grant pro gram fo r traditio nal districts.

Arizo na applies a multiplier o f up to  1.25 times the base amo unt fo r each CTED student enro lled in satellite

campuses and up to  1.75 times the base amo unt fo r CTED students enro lled in centralized CTED campuses.

Arizo na also  has two  grant pro grams fo r CTEDs. In FY2020, the state appro priated $1 millio n in grants to

suppo rt student pro gram co mpletio n and $1 millio n fo r so ft capital and equipment fo r CTEDs with fewer than

2,000 students. The appro priated amo unts are divided amo ng eligible CTEDs in pro po rtio n to  their student

co unts.

Arizo na pro vides grants to  traditio nal scho o l districts that have CTE pro grams. In FY2020, the state

appro priated appro ximately $11.6 millio n and 27 full-time educato r po sitio ns fo r this grant pro gram.

District Characteristics
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Fo r a co mplete list o f primary so urces, please see the appro priate state page at funded.edbuild.o rg

Concentrated Poverty

Arizo na pro vides increased funding fo r districts based o n the co ncentratio ns o f students fro m lo w-inco me

ho useho lds that they serve. It do es so  thro ugh two  pro gram-specific allo catio ns.

Scho o l districts in Arizo na receive funding to  suppo rt K-3 students impro ve reading skills, literacy, and

pro &ciency, in scho o ls where at least 90%  o f students are eligible fo r free o r reduced-price lunch (FRL) under

the Natio nal Scho o l Lunch Pro gram. Arizo na also  pro vides funding thro ugh a co mpetitive grant pro gram that

rewards scho o ls based o n perfo rmance in statewide assessments. Scho o ls that sco re in the to p 13%

statewide and serve student po pulatio ns that are less than 60%  FRL eligible receive $225 per student. The

state pro vides $400 per student fo r eligible scho o ls where mo re than 60%  o f students are FRL eligible.

Sparsity and/or Small Size

Arizo na pro vides increased funding fo r small and iso lated scho o l districts. It do es so  by applying a multiplier to

the base per-pupil amo unt fo r students in these districts. The multiplier can range fro m 1.158 to  1.669,

depending o n the size o f the scho o l and the grade levels served.

In the larger educatio n funding fo rmula used in Arizo na, these multipliers replace the o nes used in mo st

districts to  differentiate funding based o n students’ grade levels (see “Grade Level” fo r a descriptio n o f this

allo catio n).

Arizo na de&nes a scho o l district as bo th small and iso lated if it  has fewer than 600 students, and its scho o ls

are at least 30 miles (o r 15 miles if ro ad co nditio ns and terrain cause driving to  be slo w o r hazardo us) fro m

ano ther in-state district with scho o ls that teach the same grade-level. Different multipliers are applied fo r

students in scho o l districts that are small and iso lated than fo r students in districts that are small but no t

iso lated.

Charter Funding

Funding fo r charter scho o ls in Arizo na is calculated based o n a fo rmula similar to  the o ne used to  calculate

funding fo r traditio nal public scho o ls.

Like traditio nal public scho o ls, charter scho o ls are funded thro ugh a student-based fo rmula that co nsiders the

characteristics o f students they educate. Charter scho o ls in Arizo na receive additio nal funding fo r students in

certain grade levels and English-language learners.

Charter scho o ls in Arizo na do  no t have access to  revenue raised by lo cal scho o l districts, but they receive

state funding that may be meant to  replace lo cal tax revenue.
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