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A Detailed Look at Delaware's Funding Policies

Delaware

Funding Basics

Formula Type

Delaware has a primarily reso urce-based funding fo rmula. It determines the co st o f delivering educatio n in a

district based o n the co st o f the reso urces, such as staff salaries and co urse materials, required to  do  so . The

catego ries o f students co nsidered in Delaware’s funding po licy are students in certain grade levels, English-

language learners, lo w-inco me students, students with disabilities, and students enro lled in career and

technical educatio n (CTE) pro grams.

Delaware funds districts’ fo rmula amo unts almo st entirely with state do llars and do es no t expect scho o l

districts to  co ntribute revenue to  their public scho o ls. Ho wever, districts in Delaware are permitted and

expected to  raise and keep additio nal lo cal pro perty tax revenues fo r regular district o peratio ns.

Delaware co nsiders certain grade levels, students with disabilities, and students enro lled in career and

technical educatio n pro grams in the allo catio n o f funding fo r staff co sts and pro vides additio nal funding to  lo w-

inco me students and English-language learners thro ugh a pro gram-specific flat allo catio n.

Base Amount

The state o f Delaware uses a reso urce-based funding fo rmula and therefo re do es no t use a base per-student

amo unt as the basis fo r its funding.

Local Revenue

Expected Local Share

Delaware expects scho o l districts to  raise so me revenue fo r the funding o f public scho o ls thro ugh the

impo sitio n o f pro perty taxes, but no  specific amo unt is expected o f each district.

Once the state calculates the to tal amo unt o f funding necessary to  educate students within a district, it

pro vides that entire amo unt in the fo rm o f state educatio n aid. No  lo cal share is subtracted in this calculatio n.

One part o f Delaware’s funding fo rmula pro vides units o f funding in amo unts that are respo nsive to  bo th the

lo cal per-student pro perty tax valuatio n and the district’s level o f pro perty tax effo rt relative to  the statewide

average pro perty tax effo rt. The state funding pro vided fo r staff salaries is intended, tho ugh no t required, to

co ver 70%  o f a reco mmended average to tal co mpetitive starting salary.
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Property Tax Floors and Ceilings

Delaware do es no t set a o o r o r a ceiling fo r lo cal pro perty tax rates, o r a level abo ve which vo ter appro val is

required.

Ho wever, pro perty tax rates fo r so me types o f scho o l district levies always require vo ter appro val, regardless

o f the rate being set. Scho o l districts in Delaware levy fo ur types o f lo cal pro perty taxes: current expenses,

debt service, match, and tuitio n taxes. Rates fo r current expenses taxes, which fund general o perating co sts,

and fo r debt service must be appro ved regularly by vo ters in referenda. Rates fo r match taxes, which fund

speci c pro grams fo r which districts receive state matching funds, and tuitio n taxes, which fund students with

special needs, are set by lo cal scho o l bo ards witho ut vo ter invo lvement.

Delaware’s vo catio nal high scho o l districts can levy co untywide pro perty taxes fo r scho o l purpo ses, but the

amo unt raised by taxatio n canno t exceed certain levels that vary depending o n the co unty. Fo r each $1,000

value o f real pro perty, taxatio n canno t exceed $2.65 in Sussex Co unty, $1.40 in Kent Co unty, o r $2.00 in New

Castle Co unty.

Other Local Taxes for Education

Scho o l districts in Delaware receive lo cal revenue o nly fro m pro perty taxes.

Student Characteristics

Grade Level

Delaware pro vides different levels o f funding fo r students in different grade levels. It do es so  thro ugh its

reso urce-based fo rmula by specifying different student-to -funding-unit ratio s fo r two  different grade spans in

grades K-12 and pro viding funding acco rdingly.

The state assigns a student-to -unit ratio  o f 16.2 to  1 fo r grades K-3 and o f 20 to  1 fo r grades 4-12. These

ratio s determine the number o f reso urce units to  which a district is entitled. So me o f the unit funding is fo r

emplo yee salaries, and the amo unt o f this funding in each unit is based o n the particular staff emplo yed in the

district and their pay in acco rdance with the state salary schedule. The unit also  includes set amo unts fo r

energy expenses and o ther scho o l co sts. The state restricts ho w a district may distribute this funding amo unt

to  its scho o ls; 98%  o f the unit funding generated by each scho o l’s pupils fo r staff salaries must be returned to

that scho o l.

Fo r districts that apply, grant funding may also  be pro vided to  suppo rt reading assistance and reading

interventio nists fo r grades K-4 in elementary scho o ls that serve abo ve a certain thresho ld o f lo w-inco me

students and English-language learners.
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English-Language Learner

Delaware pro vides increased funding fo r English-language learners. It do es so  thro ugh a pro gram-speci c at

allo catio n o f $500 per English-language learner, pro gram funds fo r academic excellence, and a blo ck grant fo r

scho o ls with high co ncentratio ns o f English-language learners (see “Co ncentrated Po verty” fo r mo re

info rmatio n).

Delaware pro vides supplemental funds to  help districts and charters deliver targeted services fo r lo w-inco me

students and English-language learners. Districts and charters may use this funding to  co ver staff co sts and

purchase mental health and reading reso urces. In FY2022, the state appro priated a to tal o f $33.5 millio n fo r

this purpo se. A po rtio n o f these funds must be targeted to  scho o ls with high co ncentratio ns o f English-

language learners and lo w-inco me students. Starting in FY2024, the per-pupil amo unt fo r English-language

learners and lo w-inco me students must be equal to  at least $55 millio n divided by to tal English-language

learner and lo w-inco me student enro llment. In additio n, the state pro vides o ne unit o f funding, in an amo unt

that varies fro m district to  district fo r every 250 students enro lled, that is intended to  pro mo te academic

excellence, including pro grams fo r English-language learners.

An additio nal grant is given to  suppo rt K-4 reading assistance and the establishment o f scho o l-based health

centers in scho o ls with high co ncentratio ns o f English-language learners and lo w-inco me students. In FY2022,

the state appro priated $5.3 millio n fo r this purpo se. Starting FY2023, this grant will suppo rt all grades.

Poverty

Delaware pro vides increased funding fo r students fro m lo w-inco me ho useho lds and fo r districts with high

co ncentratio ns o f lo w-inco me students (see “Co ncentrated Po verty” fo r mo re info rmatio n). It do es so

thro ugh a pro gram-specific flat allo catio n o f $300 per lo w-inco me student and a blo ck grant pro gram.

Delaware pro vides funds to  help districts and charters deliver targeted services fo r lo w-inco me students and

English-language learners. Districts and charters may use this funding to  co ver staff co sts and purchase

mental health and reading reso urces. In FY2022, the state appro priated a to tal o f $33.5 millio n fo r this

purpo se. A po rtio n o f these funds must be targeted to  scho o ls with high co ncentratio ns o f English-language

learners and lo w-inco me students. Starting in FY2024, the per-pupil amo unt fo r English-language learners and

lo w-inco me students must be equal to  at least $55 millio n divided by to tal English-language learners and lo w-

inco me student enro llment.

An additio nal grant is given to  suppo rt K-4 reading assistance and the establishment o f scho o l-based health

centers in scho o ls with high co ncentratio ns o f English-language learners and lo w-inco me students. In FY2022,

the state appro priated $5.3 millio n fo r this purpo se. Starting FY2023, this grant will suppo rt all grades.
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Special Education

Delaware funds special educatio n using a reso urce-based system, determining the co st o f delivering special

educatio n services in a district based o n the co st o f the reso urces, staff po sitio ns in particular, required to  do

so .

Special educatio n students are catego rized by the intensity o f services they require (basic, intensive, o r

co mplex), and each catego ry has an assigned ratio  o f students per unit. The state assigns a student-to -unit

ratio  o f 12.2 to  1 fo r basic special educatio n in grades K-3; 8.4 to  1 fo r basic special educatio n in grades 4-12; 6

to  1 fo r intensive special educatio n in grades prescho o l thro ugh 12; and 2.6 to  1 fo r co mplex special educatio n

in grades prescho o l thro ugh 12. Units are amo unts o f funding used to  purchase scho o l reso urces. The

number o f students at each grade-level a district serves in each catego ry determines the number o f units the

district receives.

Delaware will reduce the number o f students co mpo sing a basic K-3 special educatio n unit fro m 12.2 to  8.4 by

FY2024. So me o f the unit funding is fo r emplo yee salaries, and the amo unt o f this funding in each unit is based

o n the particular staff emplo yed in the district and their pay in acco rdance with the state salary schedule. The

unit also  includes set amo unts fo r energy expenses and o ther scho o l co sts.

Gifted

Delaware do es no t pro vide increased funding fo r gifted and talented students.

Ho wever, the state pro vides funding, called academic excellence units, to  every district in pro po rtio n to  its

enro llment size that is intended to  suppo rt certain educatio nal services. The list o f suggested and permissible

uses fo r this funding includes pro grams fo r gifted and talented students.

Career and Technical Education

Delaware pro vides increased funding fo r career and technical educatio n (CTE) pro grams. It do es so  thro ugh

its reso urce-based fo rmula by pro viding additio nal reso urce units to  districts o perating appro ved CTE

pro grams, in acco rdance with a fo rmula.

The fo rmula used pro vides districts with additio nal reso urce units fo r staff salaries and fo r supplies, materials,

and energy co sts. The state also  pro vides reso urce units to  the state’s three co unty vo catio nal technical

scho o l districts in acco rdance with a student-to -unit ratio  o f 30 to  1.

District Characteristics

Concentrated Poverty

Delaware pro vides increased funding fo r so me districts with scho o ls that serve high co ncentratio ns o f

students fro m lo w-inco me ho useho lds. It do es so  thro ugh a co mpetitive grant pro gram.

Delaware administers a blo ck grant fo r K-4 scho o ls with greater than o r equal to  30%  students fro m lo w-

inco me ho useho lds o r greater than o r equal to  10%  English-language learner enro llment. Starting in FY2023,

this grant applies to  all grades, and at least 98%  o f funds generated by a district’s eligible scho o ls must be

allo cated to  tho se scho o ls. Also , at least $5 millio n o f the annual appro priatio n fo r this blo ck grant must be

allo cated to  public scho o ls, including charter scho o ls, identi ed as having an enro llment o f at least 60%  lo w-

inco me students o r 20%  English-language learners.

Allo wable uses o f funds include mental health services in the fo rm o f scho o l co unselo rs, scho o l so cial wo rkers

o r licensed clinical so cial wo rkers, scho o l psycho lo gists, and additio nal reading suppo rts fo r grades K-5. In

FY2022, the state appro priated $5.5 millio n plus $7.5 millio n in o ne-time supplemental funds, allo cated o ver

three years. These funds co me fro m the $33.5 millio n in Oppo rtunity Funding appro priatio n used to  suppo rt

English-language learners and students fro m lo w-inco me backgro unds.
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Sparsity and/or Small Size

Delaware do es no t pro vide increased funding fo r sparse districts o r fo r small scho o ls o r districts.

Charter Funding

Funding fo r charter scho o ls in Delaware is calculated based o n a fo rmula similar to  the o ne used to  calculate

funding fo r traditio nal public scho o ls.

Like traditio nal public scho o ls, charter scho o ls are funded using a reso urce-based funding fo rmula that

determines the co st o f delivering educatio n based o n the co st o f the reso urces required to  do  so . Charter

scho o ls in Delaware receive the same amo unt o f funding fo r staff and fo r energy and o ther maintenance co sts

as traditio nal public scho o ls. They also  receive a share o f the funding given to  pro perty-po o r scho o l districts

in the amo unt that their students wo uld have generated if enro lled in the district(s) where they reside.

Charters are also  eligible fo r co mpetitive grant pro grams, such as tho se awarded to  charters serving high

co ncentratio ns o f students fro m lo w-inco me ho useho lds o r English-language learners.

Charter scho o ls in Delaware receive a share o f lo cal tax revenue. The Delaware State Department o f Educatio n

calculates the lo cal co st per student expended by each scho o l district fo r each type o f student in the previo us

year. Charter scho o ls receive a share o f lo cal funding fro m their students’ district(s) o f residence based o n

these rates.
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