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A Detailed Look at Indiana's Funding Policies

Indiana

Funding Basics

Formula Type

Indiana has a primarily student-based funding fo rmula. It assigns a co st to  the educatio n o f a student with no

special needs o r services, called a base amo unt. It then acco unts fo r the additio nal co st o f educating speci%c

catego ries o f students bo th thro ugh pro gram-speci%c allo catio ns and by adding supplemental, &at do llar

amo unts to  the base amo unt fo r certain students.

The catego ries o f students generating supplemental funding in Indiana are students with disabilities and lo w-

inco me students. Services fo r English-language learners, students identi%ed as gifted, and students enro lled in

career and technical educatio n pro grams are funded thro ugh pro gram-specific allo catio ns.

Base Amount

Indiana has a %xed base funding amo unt per student. Fo r FY2021, the per-student base amo unt was $5,703.

This amo unt is reduced fo r students receiving instructio n virtually.

This means that an average student with no  special needs o r disadvantages wo uld generally be funded at that

level. The base amo unt is reduced by 15%  fo r students receiving instructio n virtually, yielding a base amo unt o f

$4,847.55 fo r virtual students in FY2021.

Local Revenue

Expected Local Share

Indiana do es no t expect scho o l districts to  co ntribute revenue to  their public scho o ls.

Ho wever, scho o l districts are permitted to  impo se taxes to  generate supplemental revenue fo r speci%c

purpo ses such as capital impro vement, transpo rtatio n, and debt service, as well as fo r o perating co sts if the

taxes are appro ved by vo ters (see “Pro perty Tax Flo o rs and Ceilings” fo r mo re info rmatio n o n supplemental

taxes).

Actual state educatio n aid disbursements are limited to  the amo unt appro priated fo r that purpo se and will be

pro rated as necessary so  that each district receives state aid in pro po rtio n to  the amo unt calculated by the

state to  be necessary to  educate students within that district.
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Property Tax Floors and Ceilings

Indiana sets a level abo ve which pro perty tax rates require vo ter appro val. Witho ut vo ter appro val, lo cal

pro perty taxes are limited in two  main ways: o ne that is adjusted based o n statewide inco me gro wth, and o ne

that varies depending o n the type o f pro perty.

Indiana do es no t require scho o l districts to  impo se a minimum pro perty tax rate. Scho o l districts may impo se

supplemental levies fo r speci%c purpo ses such as instructio n, no n-classro o m expenses bro adly, scho o l safety,

and rainy-day funds. Additio nally, scho o l districts are required to  impo se taxes at rates suf%cient to  pay their

debt service o bligatio ns. Any pro perty tax impo sed by a scho o l district is limited to  the levy fro m the previo us

year times a statewide six-year inco me gro wth average. Regardless o f the tax rate impo sed, taxpayers are

liable to  pay o nly 1%  o f assessed pro perty value fo r ho mesteads, 2%  fo r no n-ho mestead residential pro perty

and agricultural land, and 3%  fo r no nresidential pro perties. Ho wever, with vo ter appro val, scho o l districts may

impo se pro perty taxes that are exempt fro m these co ntro ls.

Other Local Taxes for Education

Scho o l districts in Indiana may receive lo cal revenue fro m scho o l district pro perty taxes, co unty inco me taxes,

financial institutio n taxes, and mo to r vehicle license excise taxes.

Tho ugh scho o l districts canno t directly impo se lo cal inco me taxes, mo to r vehicle license excise taxes,

co mmercial vehicle excise taxes, and %nancial institutio ns taxes, co unties may co llect the revenue and dedicate

it to  public educatio n. Special laws permit Dearbo rn and Lake co unties to  levy unifo rm taxes o n a co untywide

basis and redistribute the funds to  scho o l districts within the co unty.

Student Characteristics

Grade Level

Indiana do es no t differentiate funding based o n students’ grade levels.

English-Language Learner

Indiana pro vides increased funding fo r English-language learners. It do es so  thro ugh a &at allo catio n fo r each

English-language learner, which in FY2021 was $300 to  $487, depending o n the student’s level o f English-

language pro ficiency.

This funding is pro vided thro ugh the No n-English Speaking Pro gram, fo r which there is an appro priatio n

separate fro m the state’s regular educatio n funding fo rmula. All districts receive an allo catio n o f $487 per

English-language learner who  received a Level 1 o r 2 o n the WIDA ACCESS assessment o r participated in the

alternate ACCESS fo r English-language learners with disabilities. Districts receive $300 per English-language

learner who  received a Level 3 o r 4 o r received a Level 5 o n the assessment.

A district’s percentage o f English-language learners is also  relevant fo r a grant that pro vides additio nal funding

thro ugh a multistep fo rmula that takes into  acco unt the co ncentratio n o f students in a district (see

“Co ncentrated Po verty” fo r a descriptio n o f this allo catio n).

PovertyPa g e  2 o f 4 h ttp ://fu n d e d .e d b u ild .o rg /re p o rts /s ta te /IN



Poverty

Indiana pro vides increased funding fo r so me students fro m lo w-inco me ho useho lds and fo r districts with high

co ncentratio ns o f lo w-inco me students. It do es so  thro ugh o ne grant pro gram that pro vides greater funding

fo r students fro m lo w-inco me backgro unds than students fro m higher inco me backgro unds and ano ther

based o n the co ncentratio n o f lo w-inco me students in a district.

Indiana pro vides $1,100 to  scho o l districts fo r each student who  receives an academic o r technical ho no rs

diplo ma, and this is increased to  $1,500 fo r students receiving bene%ts fro m Supplemental Nutritio n

Assistance Pro gram (SNAP) o r Tempo rary Assistance fo r Needy Families (TANF) and fo r students receiving

fo ster care services. In additio n, districts must waive required fees fo r students who  qualify fo r free o r

reduced-price lunch under the Natio nal Scho o l Lunch Pro gram and may apply fo r reimbursement fro m the

state. Districts also  receive funding thro ugh a multistep fo rmula that takes into  acco unt the co ncentratio n o f

students fro m lo w-inco me ho useho lds (fo r mo re info rmatio n o n this pro gram, see “Co ncentrated Po verty”).

Special Education

Indiana funds special educatio n using a multiple student weights system, pro viding different levels o f funding

fo r different catego ries o f students. Students are assigned to  fo ur different catego ries based mo stly o n their

specific disabilities.

Speci%cally, K-12 students are assigned to  o ne o f three weighted catego ries based o n the severity o f their

disabilities, o r to  a fo urth catego ry fo r students in ho mebo und pro grams, each o f which pro vides a set amo unt

o f funding in additio n to  the per-student base amo unt. These additio nal allo catio ns range fro m $500 to

$9,156 per student.

The remainder o f state special educatio n funding is distributed thro ugh speci%c pro gram-based allo catio ns,

including funding fo r the %eld services pro vided by the Indiana Divisio n o f Special Educatio n; fo r the Best

Buddies Pro gram; fo r peo ple with intellectual and develo pmental disabilities; and fo r students in, transitio ning

fro m, o r needing suppo rt to  remain o ut o f residential treatment.

Gifted

Indiana pro vides increased funding fo r gifted and talented students. It do es so  in the fo rm o f a co mpetitive

grant.

Scho o l districts may apply fo r grants to  suppo rt High Ability Educatio n. In FY2021, the to tal amo unt

appro priated fo r this purpo se was $12.9 millio n.

Career and Technical Education

Indiana pro vides increased funding fo r career and technical educatio n (CTE) pro grams. It do es so  by pro viding

districts with funding fo r every CTE co urse, in acco rdance with the type and number o f credit ho urs fo r the

co urse and in pro po rtio n to  the number o f students enro lled in the co urse.

In FY2021, intro ducto ry CTE co urses were funded at $300 per enro lled student; apprenticeship pro grams o r

wo rk-based learning pro grams were funded at $500 per student; planning fo r co llege and career co urses and

co urses taught at regio nal CTE centers were funded at $150 per student; and all o ther CTE co urses were

funded in acco rdance with a schedule co nsidering the market wage and demand fo r the career being taught,

ranging fro m $200 to  $1,020 per student credit ho ur.

District Characteristics
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Fo r a co mplete list o f primary so urces, please see the appro priate state page at funded.edbuild.o rg

Concentrated Poverty

Indiana pro vides increased funding fo r districts based o n the co ncentratio ns o f students fro m lo w-inco me

ho useho lds that they serve. It do es so  thro ugh a grant pro gram based o n the co ncentratio n o f lo w-inco me

students in a district.

Districts receive an amo unt that is calculated thro ugh a multistep fo rmula that takes into  acco unt the

co ncentratio n o f students in a district who , as o f the previo us fall, were receiving bene%ts fro m the

Supplemental Nutritio n Assistance Pro gram (SNAP), the Tempo rary Assistance fo r Needy Families Pro gram

(TANF), o r fo ster care services. A district’s percentage o f eligible students is multiplied by a do llar amo unt

($3,675 in FY2021), which is then multiplied by the district’s student co unt to  calculate their grant amo unt.

The grant amo unt may also  be affected by the district’s share o f English-language learners (if greater than

18% ) and a recent change in the district’s percentage o f eligible students.

Sparsity and/or Small Size

Indiana do es no t pro vide increased funding fo r sparse districts o r fo r small scho o ls o r districts.

Charter Funding

Funding fo r charter scho o ls in Indiana is calculated based o n a fo rmula similar to  the o ne used to  calculate

funding fo r traditio nal public scho o ls.

Like traditio nal public scho o ls, charter scho o ls are funded thro ugh a student-based fo rmula that co nsiders the

characteristics o f students they educate. Their funding re&ects any additio nal funding generated by students

in mo st special pro grams and need catego ries. Virtual charter scho o ls are funded similarly but receive 85%  o f

the base amo unt. In particular, charter scho o ls that were co nverted fro m a traditio nal public scho o l receive a

pro po rtio nate share o f state funding fo r students with disabilities and o ther pro gram-specific allo catio ns.

Charter scho o ls in Indiana do  no t receive a share o f lo cal tax revenue.
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