
Kentucky Report
A Detailed Look at Kentucky's Funding Policies

Kentucky

Funding Basics

Formula Type

Kentucky has a primarily student-based fo rmula. It assigns a co st to  the educatio n o f a student with no  special

needs o r services, called a base amo unt, and pro vides increased funding to  educate speci c catego ries o f

students. The catego ries o f students co nsidered in Kentucky’s funding po licy are English-language learners,

lo w-inco me students, students with disabilities, students identi ed as gifted, and students enro lled in career

and technical educatio n (CTE) pro grams.

Kentucky expects scho o l districts to  co ntribute to  the funding o f their public scho o ls, with the amo unt o f the

lo cal share based o n districts’ pro perty values. Districts in Kentucky are permitted to  raise and keep additio nal

lo cal revenues up to  a certain percentage fo r regular district o peratio ns.

Supplemental funding is pro vided fo r English-language learners, lo w-inco me students, and students with

disabilities. Services fo r students identi ed as gifted and students enro lled in career and technical educatio n

pro grams are funded thro ugh pro gram-specific allo catio ns.

Base Amount

Kentucky has a xed base funding amo unt per student. Fo r FY2021, the per-student base amo unt was $4,000.

This means that an average student with no  special needs o r disadvantages wo uld be funded at that level.

Local Revenue

Expected Local Share

Kentucky expects scho o l districts to  co ntribute revenue to  the funding o f public scho o ls. The amo unt each

district is expected to  raise fo r its educatio n co sts is based o n its pro perty values: Each district is expected to

co ntribute $3.00 fo r every $1,000 o f assessed lo cal pro perty wealth fo r the purpo se o f funding its scho o ls.

Once the state calculates the to tal amo unt o f funding necessary to  educate students within a district, it

subtracts the expected lo cal co ntributio n and pro vides the difference in the fo rm o f state educatio n aid.

Property Tax Floors and Ceilings

Kentucky sets bo th a o o r and a ceiling fo r lo cal pro perty tax rates. Scho o l districts are required to  impo se at

least $3.50 fo r every $1,000 o f assessed lo cal pro perty wealth and are limited to  a maximum levy o f $15 fo r

every $1,000 o f assessed lo cal pro perty wealth.

Ho wever, if a lo cal taxing district, including a scho o l district, increases the pro perty tax rate by mo re than 4%

o ver the previo us year, taxpayers may petitio n to  prevent the tax increase. If 10%  o f taxpayers who  vo ted in

the past presidential electio n sign a petitio n, a referendum will be held to  ado pt o r reject the tax rate.

Pa g e  1 o f 3



Other Local Taxes for Education

Scho o l districts in Kentucky may receive lo cal revenue fro m pro perty taxes, inco me surtaxes, and a gro ss

receipts tax o n utilities.

In additio n to  pro perty taxes, scho o l districts may impo se two  surtaxes o n inco me: an o ccupatio nal license tax

o n earnings fro m mo st pro fessio ns and a tax o n residents’ inco me, no t to  exceed 20%  o f state inco me tax

liability. Scho o l districts may also  impo se a tax o n gro ss receipts fro m the pro visio n o f utility services and/o r

cable services at a rate o f up to  3% .

Student Characteristics

Grade Level

Kentucky do es no t differentiate funding based o n students’ grade levels.

English-Language Learner

Kentucky pro vides increased funding fo r English-language learners. It do es so  by applying a multiplier o f 1.096

to  the base per-pupil amo unt fo r these students.

All students limited in English pro ciency receiving instructio n in a district are eligible to  receive this

supplemental funding.

Poverty

Kentucky pro vides increased funding fo r students fro m lo w-inco me ho useho lds. It do es so  by applying a

multiplier o f 1.15 to  the base per-pupil amo unt fo r these students.

Students are eligible fo r this supplemental funding if they qualify fo r free lunch (but no t reduced-price lunch)

under the Natio nal Scho o l Lunch Pro gram.

Special Education

Kentucky funds special educatio n using a multiple student weights system, pro viding different levels o f funding

fo r different catego ries o f students. Students are assigned to  three different catego ries based o n their

specific disabilities.

Kentucky applies different multipliers to  the per-student base amo unt fo r students based o n three

catego ries: lo w incidence disabilities, mo derate incidence disabilities, and high incidence disabilities. Each

catego ry has a multiplier o f 3.35, 2.17, and 1.24, respectively.

The multipliers have been expressed this way fo r co nsistency with o ther states. The funding is actually

pro vided in an amo unt equal to  0.24 fo r high incidence disabilities, 1.17 mo derate incidence disabilities, o r 2.35

times the per-pupil base amo unt fo r lo w incidence disabilities, distributed in additio n to  the student’s o wn base

amo unt funding. The state budget also  includes line items fo r the Kentucky Scho o l fo r the Blind and the

Kentucky Scho o l fo r the Deaf.

Gifted

Kentucky pro vides increased funding fo r gifted and talented students. It do es so  in an amo unt pro po rtio nal to

each district’s to tal enro llment.

The to tal amo unt appro priated fo r this purpo se in FY2021 was $6.2 millio n.
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Career and Technical Education

Kentucky pro vides increased funding fo r career and technical educatio n (CTE) pro grams. It do es so  thro ugh

direct suppo rt fo r lo cal area vo catio nal educatio n centers and by pro viding supplementary funds fo r each

student enro lled in lo cally o perated seco ndary area centers and vo catio nal departments based o n the co st o f

o perating the pro gram.

Kentucky appro priates funds fo r career technical educatio n. In FY2021 the state pro vided $64,149,700, and

o f that amo unt, $12,043,500 was distributed as supplementary funds to  lo cally o perated seco ndary area

centers and vo catio nal departments. The state applies a multiplier o f 1.5 to  the base educatio n do llar amo unt

fo r each student enro lled in high-co st pro grams and a multiplier o f 1.0 fo r each student enro lled in technical

skill pro grams. The additio nal funding suppo rts the o peratio n o f the state’s 52 Area Techno lo gy Centers

(ATCs), as well as seco ndary students who  pursue CTE co ursewo rk within the Kentucky co mmunity co lleges.

Additio nally, Kentucky allo cates general fund state do llars o n an annual basis via reimbursement to  districts

and ATCs fo r the successful earning o f a high-demand certi catio n/credential fo r lo w-inco me students. In

FY2021, the state allo cated appro ximately $150,000 fo r this purpo se. Kentucky also  administers a fund that is

meant to  suppo rt the develo pment o f career pathways and pro grams o f study in high-demand o ccupatio nal

elds fo r students in middle scho o ls and high scho o ls and the establishment o f career academies in seco ndary

scho o ls; while this fund statuto rily exists, there has been no  state funding allo cated to  it in o ver a decade.

District Characteristics

Concentrated Poverty

Kentucky do es no t pro vide increased funding fo r districts based o n the co ncentratio ns o f students fro m lo w-

inco me ho useho lds that they serve. Ho wever, Kentucky do es pro vide funding fo r individual students fro m lo w-

inco me ho useho lds (see “Po verty” fo r mo re info rmatio n).

Sparsity and/or Small Size

Kentucky do es no t pro vide increased funding fo r sparse districts o r fo r small scho o ls o r districts.

Charter Funding

Funding fo r charter scho o ls in Kentucky is no t subject to  a specific calculatio n.

Unlike traditio nal public scho o ls, Kentucky do es no t pro vide a funding mechanism fo r charter scho o ls.

Charters in Kentucky have auto no my in ho w they receive and disburse funds and incur debt fo r scho o l

purpo ses.
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