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Funding Basics

Formula Type

Mo ntana has a hybrid funding fo rmula inco rpo rating bo th student-based elements and extensive pro gram-

based allo catio ns. It assigns a co st to  the educatio n o f a student with no  special needs o r services, called a

base amo unt, and allo cates a certain minimum amo unt to  each district as a unit. Bo th o f these amo unts vary

fro m district to  district. The fo rmula then acco unts fo r the additio nal co st o f educating speci'c catego ries o f

students bo th thro ugh pro gram-speci'c allo catio ns and by adding supplemental do llar amo unts to  the base

amo unt fo r each student in tho se catego ries.

The catego ries o f students generating supplemental funding in Mo ntana are students in certain grade levels,

and lo w-inco me students. Services fo r students with disabilities, students identi'ed as gifted, and students

enro lled in career and technical educatio n, and a number o f o ther services are funded thro ugh pro gram-

specific allo catio ns.

Base Amount

Mo ntana do es no t have a single, statewide base amo unt. Instead, the state pro vides bo th a per-student

amo unt and a per-district amo unt; bo th vary fro m district to  district.

The per-student amo unt is dependent o n bo th the district’s enro llment size and the grade levels it serves, in

acco rdance with a fo rmula set by the legislature. Fo r FY2018, the maximum per-student amo unt a district

co uld receive based o n the fo rmula was $7,005.

The per-district amo unt is also  dependent o n bo th the district’s enro llment size and the grade levels it serves.

The basis o f the distributio n is a lump sum fo r the 'rst gro up o f students in the district (fo r instance, $51,149

fo r the 'rst 250 students in elementary-serving districts); then, the state adds to  the amo unt fo r additio nal

students in acco rdance with a fo rmula set by the legislature.

Local Revenue
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Expected Local Share

Mo ntana expects scho o l districts to  co ntribute revenue to  their public scho o ls. The amo unt each district is

expected to  raise is based o n a co mbinatio n o f its pro perty values and a de'ned share o f the amo unt

calculated by the state to  be necessary to  educate its students.

Each district receives bo th a per-district amo unt and a per-student amo unt (see “Base Amo unt” fo r a

descriptio n o f these allo catio ns). The state auto matically funds 44.7%  o f each o f these amo unts fo r every

district. The next 35.3%  o f bo th o f these amo unts, alo ng with 40%  o f the per-student allo catio ns fo r special

educatio n (see “Special Educatio n” fo r a descriptio n o f these allo catio ns) are funded thro ugh a lo cal pro perty

tax. Fo r districts who se lo cal pro perty tax base is insuf'cient to  fully suppo rt these percentages, the state

pro vides additio nal aid. The remaining 20%  o f the per-district amo unt and the per-student amo unt must be

co vered entirely with lo cal funds. Since 2015, state limits aid fo r districts receiving revenue fro m o il and gas

pro ductio n.

In additio n to  the 'rst 44.7%  o f the per-district and per-student allo catio ns and the aid to  districts with lo w

tax bases, the state funds a number o f allo catio ns in their entirety, witho ut any lo cal funding expected. These

include the funding fo r lo w-inco me students and suppo rt fo r certain targeted pro grams fo r American Indians.

Districts must budget at least 80%  o f the per-district amo unt and the per-state amo unt, alo ng with the

amo unts fully co vered by the state, in each year. It is o ptio nal fo r districts to  budget fo r, and impo se taxes to

fund, the remaining 20%  o f the per-district amo unt and the per-student amo unt.

Property Tax Floors and Ceilings

Mo ntana sets a ?o o r and a ceiling o n lo cal pro perty tax rates, and a level abo ve which vo ter appro val is

required. These limitatio ns vary by district.

Scho o l districts are required to  impo se a levy suf'cient to  meet their expected lo cal co ntributio n amo unt (see

“Expected Lo cal Share” fo r a descriptio n o f ho w this amo unt is calculated). With vo ter appro val, scho o l

districts may impo se further taxes to  meet a maximum, equal to  100%  o f the district’s per-district amo unt and

a per-student amo unt and o ther pro gram-speci'c allo catio ns. In limited cases, scho o l districts may also

exceed this maximum, with vo ter appro val, up to  the prio r year’s spending plus the highest o ptio nal levy ever

impo sed.

In additio n, scho o l districts may also  impo se levies fo r transpo rtatio n, bus depreciatio n, tuitio n, and adult

educatio n witho ut vo ter appro val.

Other Local Taxes for Education

Scho o l districts in Mo ntana may receive lo cal revenue fro m pro perty taxes, fro m gro ss receipts taxes o n co al,

and fro m o ther so urces o f lo cal revenue.

Scho o l districts in Mo ntana may o nly impo se pro perty taxes. Ho wever, scho o l districts receive lo cal revenue

fro m a variety o f o ther so urces. Co unty treasurers in Mo ntana co llect the co al gro ss pro ceeds tax and

distribute it to  scho o l districts and o ther lo cal taxing districts based o n the value o f the co al pro duced there.

Scho o l districts also  receive so me revenue fro m the rental o f buildings and equipment and summer scho o l

revenues and fro m a lo cal sales tax o n public po wer districts.

District Characteristics
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Grade Level

Mo ntana pro vides different levels o f funding fo r students in different grade levels. It do es so  tho ugh its

auto matic per-pupil and per-district allo catio ns, which are calculated differently fo r districts serving different

grade levels.

The calculatio n fo r each allo catio n is different fo r elementary-o nly districts with and witho ut an accredited

seventh- and eighth-grade pro gram; K-12 districts with and witho ut an accredited seventh- and eighth-grade

pro gram; and high scho o l districts.

English-Language Learner

Mo ntana do es no t pro vide increased funding fo r English-language learners.

Poverty

Mo ntana pro vides increased funding fo r students fro m lo w-inco me ho useho lds and fo r districts with high

co ncentratio ns o f lo w-inco me students.

Mo ntana pro vides supplemental allo catio n distributed to  districts in the same manner as federal Title I funding.

The fo rmula fo r Title I funding distributio n co nsiders bo th abso lute numbers o f lo w-inco me students and

districts serving especially high pro po rtio ns o f lo w-inco me students. In this way, Mo ntana’s supplemental

funding fo r these students includes bo th suppo rt fo r individual lo w-inco me students and districts who se

po pulatio ns include high co ncentratio ns o f such students.

Fo r FY2018, the state legislature appro priated $5.44 millio n fo r this purpo se. This funding is pro vided entirely

by the state and is no t subject to  a state-lo cal co st sharing arrangement.

Special Education

Mo ntana funds special educatio n using a census-based system, assuming that a set percentage o f students in

each district will require special educatio n services and using each district’s full enro llment co unt to  determine

the amo unt o f special educatio n funding required.

It do es so  by allo cating a small ?at amo unt fo r every pupil in the district rather than fo r each student with

disabilities. The state pro vides $151.16 per student fo r special educatio n instructio n and $50.38 per student

fo r special educatio n related services. Districts must raise $1 o f lo cal funds fo r every $3 in state funds

pro vided fo r these purpo ses. If a district has allo wable co sts exceeding the grants plus that required lo cal

match, the state will partially reimburse tho se co sts, pursuant to  statuto ry limits.

The remainder o f state special educatio n funding is distributed thro ugh speci'c pro gram-based allo catio ns,

including funding fo r special educatio n co o peratives, fo r administratio n and travel, and fo r services fo r disabled

students who  are placed by the state in a district o ther than their district o f residence.

Gifted

Mo ntana pro vides increased funding fo r gifted and talented students. It do es so  in the fo rm o f a matching

grant. Districts must apply fo r this grant funding and match state funds with lo cal funds.

Fo r FY2018, the state legislature appro priated $250,000 fo r this purpo se.

Career and Technical Education

Mo ntana pro vides increased funding fo r career and technical educatio n (CTE) pro grams. It do es so  thro ugh a

grant pro gram intended to  suppo rt and impro ve career educatio n at the high scho o l level.

Fo r FY2018, the state legislature appro priated $1.5 millio n fo r this purpo se.
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Fo r a co mplete list o f primary so urces, please see the appro priate state page at funded.edbuild.o rg

Sparsity and/or Small Size

Mo ntana pro vides increased funding fo r small scho o l districts thro ugh the calculatio n o f its per-student and

per-district amo unts.

Mo ntana co nsiders district size in the calculatio n o f its per-student amo unt, which decreases abo ve a certain

enro llment thresho ld. As a result, lo w-enro llment districts receive a higher average per-student amo unt.

Mo ntana also  pro vides a base level o f funding fo r all districts, distributed o n a per-district rather than per-

student basis, including fo r small districts. As a result, lo w-enro llment districts are assured a minimum level o f

funding. (Fo r mo re info rmatio n, see “Base Amo unt.”)
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