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A Detailed Look at New Hampshire's Funding Policies

New Hampshire

Funding Basics

Formula Type

New Hampshire has a primarily student-based funding fo rmula. It assigns a co st to  the educatio n o f a student

with no  special needs o r services, called a base amo unt, and pro vides increased funding to  educate speci c

catego ries o f students. The catego ries o f students co nsidered in New Hampshire’s funding po licy are English-

language learners, students fro m lo w-inco me ho useho lds, students with disabilities, and students enro lled in

career and technical educatio n (CTE) pro grams.

New Hampshire expects scho o l districts to  co ntribute to  the funding o f their public scho o ls, with the amo unt

o f the lo cal share based o n a co mbinatio n o f its pro perty values and a de ned share o f the amo unt calculated

by the state to  be necessary to  educate its students. Districts in New Hampshire are permitted to  raise and

keep additio nal lo cal revenues fo r regular district o peratio ns.

Supplemental funding fo r English-language learners, students fro m lo w-inco me ho useho lds, and students with

disabilities is pro vided thro ugh supplemental, at do llar amo unts in additio n to  the base amo unt. Services fo r

students enro lled in CTE pro grams are funded thro ugh pro gram-specific allo catio ns.

Base Amount

New Hampshire has a xed base funding amo unt. Fo r FY2022 and FY2023, the per-student base amo unt is

$3,786.66.

This means that an average student with no  special needs o r disadvantages wo uld be funded at that level.

Local Revenue

Expected Local Share

New Hampshire expects its scho o l districts to  raise revenue to  suppo rt their public scho o ls. The amo unt each

district is expected to  raise is based o n a co mbinatio n o f its pro perty values and a de ned share o f the amo unt

calculated by the state to  be necessary to  educate its students.

Statewide, scho o l districts are expected to  co ntribute a to tal o f $363 millio n to  public educatio n. The

Department o f Revenue Administratio n determines the pro perty tax base in each municipality and sets a

unifo rm educatio n tax rate that will pro duce a to tal o f $363 millio n in lo cal revenue when applied to  the tax

base in all municipalities. This target was set in 2005 and has no t been adjusted fo r in atio n. In FY2022, this tax

rate was $1.825 fo r every $1,000 o f assessed lo cal pro perty wealth. Each municipality gives the revenue

directly to  its lo cal scho o l district. Once the state calculates the to tal amo unt o f funding necessary to  educate

students within a district, it  subtracts the expected lo cal co ntributio n and pro vides the difference in the fo rm

o f state educatio n aid.
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Property Tax Floors and Ceilings

New Hampshire sets a o o r fo r lo cal pro perty tax rates. Scho o l districts in New Hampshire do  no t directly

impo se pro perty taxes. Municipalities impo se a statewide educatio n pro perty tax at a rate that is set by the

state and may also  impo se lo cal educatio n pro perty taxes.

The Department o f Revenue Administratio n determines the pro perty tax base in each municipality and sets tax

rates that raise a to tal o f $363 millio n in lo cal revenue when applied to  the tax base in all municipalities. In

FY2022, this tax rate was $1.825 fo r every $1,000 o f assessed lo cal pro perty wealth. In practice, ho wever, the

rate fo r the statewide educatio n pro perty tax has varied so mewhat fro m municipality to  municipality. In

additio n, municipalities may raise additio nal lo cal pro perty taxes fo r scho o l purpo ses, which are no t limited.

Other Local Taxes for Education

Scho o l districts in New Hampshire receive lo cal revenue o nly fro m pro perty taxes.

Student Characteristics

Grade Level

New Hampshire do es no t differentiate funding based o n students’ grade levels.

English-Language Learner

New Hampshire pro vides increased funding fo r English-language learners. It do es so  in the fo rm o f a at

allo catio n fo r each student receiving English-language instructio n. In FY2022, this allo catio n was $740.87 per

eligible student.

Poverty

New Hampshire pro vides increased funding fo r students fro m lo w-inco me ho useho lds. It do es so  in the fo rm

o f a at allo catio n fo r each student fro m a lo w-inco me ho useho ld. In FY2022, this allo catio n was $1,893.22 per

eligible student.

Students are eligible fo r this supplemental funding if they qualify fo r free o r reduced-price lunch (FRL) under

the Natio nal Scho o l Lunch Pro gram. Students fro m ho useho lds receiving Tempo rary Assistance fo r Needy

Families o r Supplemental Nutritio n Assistance Pro gram bene ts are auto matically eligible, while o thers are

eligible if parents o r guardians pro vide inco me info rmatio n demo nstrating FRL eligibility.

Special Education

New Hampshire funds special educatio n using a single student weight system, pro viding the same amo unt o f

state funding fo r each student with disabilities, regardless o f the severity o f tho se disabilities.

It do es so  in the fo rm o f a at allo catio n fo r each student with disabilities. In FY2022, this allo catio n was

$2,037.11 per eligible student.

Gifted

New Hampshire do es no t pro vide increased funding fo r gifted and talented students.
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Career and Technical Education

New Hampshire pro vides increased funding fo r career and technical educatio n (CTE) pro grams. It do es so

thro ugh pro gram-based allo catio ns fo r CTE tuitio n and transpo rtatio n to  regio nal CTE centers.

The state appro priates funding annually fo r CTE tuitio n suppo rt. This appro priatio n is distributed to  districts

in pro po rtio n to  the number o f students enro lled in their CTE pro grams. The state also  reimburses districts

fo r the co st o f transpo rting students to  regio nal CTE centers.

District Characteristics

Concentrated Poverty

New Hampshire do es no t pro vide increased funding fo r districts based o n the co ncentratio ns o f students

fro m lo w-inco me ho useho lds that they serve. Ho wever, New Hampshire do es pro vide funding fo r individual

students fro m lo w-inco me ho useho lds (fo r mo re info rmatio n, see “Po verty”).

Sparsity and/or Small Size

New Hampshire do es no t pro vide increased funding fo r sparse districts o r fo r small scho o ls o r districts.

Charter Funding

Funding fo r so me charter scho o ls in New Hampshire is calculated based o n a fo rmula similar to  the o ne used to

calculate funding fo r traditio nal public scho o ls, while funding fo r o ther charter scho o ls is calculated based o n

lo cal scho o l district expenditures.

Like traditio nal public scho o ls, charter scho o ls autho rized by the state are funded thro ugh a student-based

funding fo rmula that co nsiders the characteristics o f students they educate. These charter scho o ls receive

funding fro m the state that re ects any additio nal funding generated by students in special need catego ries.

Charter scho o ls autho rized by the lo cal scho o l districts receive funding equal to  at least 80%  o f the per-

student co st in their district. The New Hampshire Department o f Educatio n determines the per-student co st

in each district based o n district expenditures repo rted to  the state.

So me charter scho o ls in New Hampshire receive a share o f lo cal tax revenue, while o ther charter scho o ls

receive state funding that may be meant to  replace lo cal funding. Charter scho o ls autho rized by lo cal scho o l

districts receive at least 80%  o f the per-student co st in the district, including revenue raised thro ugh lo cal

taxes. State-autho rized charter scho o ls do  no t receive a share o f revenue raised by lo cal scho o l districts, but

they do  receive an additio nal per-student allo catio n ($3,411 in FY2019 and every year after).
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