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New Jersey
Funding Basics
Formula Type
New Jersey has a primarily student-based fo rmula. It assigns a co st to the educatio n o f a student with no
special needs o r services, called a base amo unt, and pro vides increased funding to educate speci c catego ries
o f students. The catego ries o f students co nsidered in New Jersey’s funding po licy are students in certain
grade levels, English-language learners, lo w-inco me students and students in high-po verty districts, students
with disabilities, and students enro lled in career and technical educatio n (CTE) pro grams.
New Jersey expects scho o l districts to co ntribute to the funding o f their public scho o ls, with the amo unt o f
the lo cal share based o n districts’ pro perty values and the inco mes o f district residents. Districts in New
Jersey are permitted to raise and keep additio nal lo cal revenues fo r regular district o peratio ns.
Supplemental funding fo r students in certain grade levels, English-language learners, lo w-inco me students,
students enro lled in career and technical educatio n pro grams, and students in high-po verty districts is
generated thro ugh the applicatio n o f multipliers to the base amo unt. Services fo r students with disabilities are
partly included in the base amo unt and partly funded thro ugh a pro gram-specific allo catio n.

Base Amount
New Jersey has a fixed base funding amo unt. Fo r FY2020, the per-student base amo unt was $11,775.
This means that an average student with no special needs o r disadvantages wo uld be funded at that level.

Local Revenue
Expected Local Share
New Jersey expects scho o l districts to co ntribute revenue to their public scho o ls. The amo unt each district is
expected to raise is based o n a co mbinatio n o f its pro perty values and its residents’ average inco me.
The state sets bo th a theo retical pro perty rate and an inco me rate each year. The lo cal share o f each district’s
adequacy budget — the amo unt calculated by the state to be necessary to adequately educate its students —
is equal to the average o f its lo cal assessed pro perty wealth times the pro perty rate and its lo cal inco me level
times the inco me rate. The two rates are set such that, o nce the state calculates the to tal amo unt o f
necessary funding in each district and subtracts the amo unt appro priated fo r state educatio n aid, the o verall
lo cal co ntributio n will co ver the remaining amo unt o f necessary funding.
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Property Tax Floors and Ceilings
New Jersey do es no t set a o o r o r a ceiling fo r lo cal pro perty tax rates, o r a level abo ve which vo ter appro val
is required. Ho wever, scho o l districts may no t increase pro perty taxes by mo re than 2% per year unless a
majo rity o f vo ters appro ve, o r in certain exceptio nal cases.
The go verning bo dy o f a scho o l district may submit a pro perty tax increase that exceeds 2% fo r vo ter appro val
in a referendum. In additio n, the 2% cap is adjusted upward in certain cases, including when districts see
increases in required pensio n co ntributio ns o r health care co sts exceeding 2%, when they face extrao rdinary
co sts related to an emergency, and fo r debt service.

Other Local Taxes for Education
Scho o l districts in New Jersey receive lo cal revenue o nly fro m pro perty taxes.

Student Characteristics
Grade Level
New Jersey pro vides different levels o f funding fo r students in different grade levels. It do es so by applying
multipliers to the base per-pupil amo unt fo r students in grades 6-8 and fo r students in grades 9-12.
The base amo unt is multiplied by 1.04 fo r students in grades 6-8 and by 1.16 fo r students in grades 9-12.
Students in grades K-5 are funded at the base amo unt.

English-Language Learner
New Jersey pro vides increased funding fo r English-language learners. It do es so by applying a multiplier o f 1.50
to the base per-pupil amo unt fo r these students.
The funding is actually pro vided in an amo unt equal to 0.50 times the per-pupil base amo unt, distributed in
additio n to the student’s o wn base amo unt funding, which is first adjusted fo r grade level.
Ho wever, fo r English-language learners also generating supplemental funding based o n their family inco me
(see “Po verty” fo r a descriptio n o f this allo catio n), this multiplier is reduced to 1.125 plus the district’s po verty
weight.

Poverty
New Jersey pro vides increased funding fo r students fro m lo w-inco me ho useho lds at a level that differs
depending o n the co ncentratio n o f lo w-inco me students in their district. It do es so by applying a multiplier to
the base per-pupil amo unt fo r lo w-inco me students, which ranges fro m 1.47 to 1.57 depending o n the
co ncentratio n o f lo w-inco me students in the district.
Students are eligible fo r this supplemental funding if they co me fro m ho useho lds with an inco me at o r belo w
185% o f the federal po verty level.
In additio n, the state pro vides a larger amo unt o f per-pupil funding fo r scho o l security measures and o f cers
fo r lo w-inco me students than fo r no n-lo w-inco me students, in amo unts that vary depending o n the
co ncentratio ns o f such students in the district (see “Co ncentrated Po verty” fo r mo re info rmatio n abo ut this
calculatio n and abo ut the setting o f the multiplier fo r each district).
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Special Education
New Jersey funds special educatio n using a census-based system, assuming that a set percentage o f students
in each district will require special educatio n services and using each district’s full enro llment co unt to
determine the amo unt o f special educatio n funding required.
The state assumes that 15.40% o f students in each district will require special educatio n services and that
1.57% will require speech services o nly, and it pro vides at amo unts o f funding fo r each student assumed to
require tho se services. The state pro vides supplemental funding fo r these students in the at amo unts o f
$18,612 and $1,220, respectively. All districts receive at least a po rtio n o f this special educatio n funding, even
if they are to o wealthy to qualify fo r o ther fo rmula aid. The allo catio n is adjusted fo r the co st o f living in the
co unty where the district is lo cated.
There is also a partial reimbursement available fo r individual students receiving high-co st special educatio n
services — that is, students with disabilities who se co sts exceed $40,000 fo r a public scho o l placement, o r
who se co sts exceed $55,000 fo r a private scho o l placement. There is also state funding available fo r students
with special transpo rtatio n needs.

Gifted
New Jersey do es no t pro vide increased funding fo r gifted and talented students.
Ho wever, the state co nsiders the co sts o f gifted educatio n in setting its base amo unt and expects that
districts will be able to use a po rtio n o f the base funding to serve gifted and talented students.

Career and Technical Education
New Jersey pro vides increased funding fo r career and technical educatio n pro grams. It do es so by applying a
multiplier o f 1.22 to the base per-pupil amo unt fo r students enro lled in co unty vo catio nal scho o l districts.
The funding is actually pro vided in an amo unt equal to 0.22 times the per-pupil base amo unt, distributed in
additio n to the student’s o wn base amo unt funding, which is first adjusted fo r grade level.

District Characteristics
Concentrated Poverty
New Jersey pro vides increased funding fo r districts based o n the co ncentratio ns o f students fro m lo w-inco me
ho useho lds that they serve. It do es so by applying a multiplier to the base per-pupil amo unt fo r lo w-inco me
students, which ranges fro m 1.47 to 1.57 depending o n the co ncentratio n o f lo w-inco me students in the
district.
A multiplier o f 1.47 is applied fo r districts where fewer than 20% o f students are eligible fo r this funding;
between 1.47 and 1.52 fo r districts where between 20% and 40% o f students are eligible, o n a sliding scale; and
1.57 fo r districts where mo re than 40% o f students are eligible. Students are eligible fo r this supplemental
funding if they co me fro m ho useho lds with an inco me at o r belo w 185% o f the federal po verty level.
In additio n, the state pro vides a larger amo unt o f per-pupil funding fo r scho o l security fo r lo w-inco me
students than fo r no n-lo w-inco me students, in amo unts that vary depending o n the co ncentratio ns o f such
students in the district. While the state pro vides $83 per student generally, this amo unt is increased o n a
sliding scale up to $495 fo r students in districts where 40% o r mo re o f the student bo dy is lo w inco me.

Sparsity and/or Small Size
New Jersey do es no t pro vide increased funding fo r sparse districts o r fo r small scho o ls o r districts.
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Charter Funding
Funding fo r charter scho o ls in New Jersey is calculated based o n lo cal scho o l district revenue.
Charter scho o ls receive 90% o f per-student revenue in their students’ district(s) o f residence thro ugh tho se
districts. In additio n, scho o l districts will pay to the charter scho o l the state special educatio n funding that is
attributable to charter students who reside in their district.
Charter scho o ls in New Jersey receive a share o f lo cal tax revenue. Charter scho o ls are funded based o n lo cal
scho o l district revenue, including revenue raised fro m lo cal taxes.
Fo r a co mplete list o f primary so urces, please see the appro priate state page at funded.edbuild.o rg
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