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New Mexico
Funding Basics
Formula Type
New Mexico has a primarily student-based funding fo rmula. It assigns a co st to the educatio n o f a student with
no special needs o r services, called a base amo unt, and pro vides increased funding to educate speci c
catego ries o f students. The catego ries o f students co nsidered in New Mexico’s funding po licy are students in
certain grade levels, English-language learners, students in high-po verty districts, students with disabilities,
students identi ed as gifted, students enro lled in career and technical educatio n (CTE) pro grams, and
students enro lled in small scho o ls and/o r districts.
New Mexico do es no t expect scho o l districts to co ntribute to the funding o f their public scho o ls. Districts in
New Mexico are permitted to raise and keep additio nal lo cal revenues fo r regular district o peratio ns.
Supplemental funding fo r students in certain grade levels, English-language learners, students with disabilities,
and students identi ed as gifted is generated by applying multipliers to the base amo unt. Services fo r Englishlanguage learners, students in high-po verty districts, students enro lled in career and technical educatio n
pro grams, and students enro lled in small scho o ls and/o r districts are pro vided thro ugh pro gram-speci c
allo catio ns.

Base Amount
New Mexico has a fixed base funding amo unt per student. Fo r FY2020, the per-student base was $4,602.27.
This means that an average student with no special needs o r disadvantages wo uld be funded at that level.

Local Revenue
Expected Local Share
New Mexico expects scho o l districts to raise so me revenue fo r the funding o f public scho o ls thro ugh the
impo sitio n o f pro perty taxes but do es no t expect them to co ntribute to ward the state-calculated fo rmula
amo unt.
Once the state calculates an amo unt o f funding necessary to educate students within a district, the state
pro vides this entire amo unt in state educatio n aid. Separate fro m this calculatio n, scho o l districts are required
to raise $0.50 fo r every $1,000 o f assessed lo cal pro perty wealth fo r scho o l o peratio ns.
Scho o l districts must budget and repo rt o n the use o f a po rtio n o f their state revenue equal to 75% o f federal
and lo cal revenue fo r purpo ses relating to the Indian Educatio n Act, scho o l facilities, o r “at-risk” student
interventio ns.

Property Tax Floors and Ceilings
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Property Tax Floors and Ceilings
New Mexico sets a o o r and a ceiling fo r lo cal pro perty tax rates as well as a level abo ve which vo ter appro val is
required. Districts are required to impo se $0.50 fo r every $1,000 o f assessed lo cal pro perty wealth fo r
o peratio ns. They may impo se so me additio nal taxes, which require vo ter appro val, but may no t impo se mo re
than $15.00 fo r every $1,000 o f assessed pro perty wealth fo r debt service, scho o l buildings, and capital
impro vement co mbined.
Within this limitatio n, districts may impo se, with vo ter appro val, up to $10.00 fo r every $1,000 o f assessed
lo cal pro perty wealth to build o r impro ve scho o l buildings, and separately up to an additio nal $2.00 fo r every
$1,000 o f assessed lo cal pro perty wealth fo r capital impro vements. Scho o l districts may also issue general
o bligatio n bo nds to build, remo del, o r furnish scho o l buildings, with the appro val o f lo cal vo ters. The value o f
these bo nds is limited to 6% o f a district’s assessed lo cal pro perty wealth.

Other Local Taxes for Education
Scho o l districts in New Mexico may receive lo cal revenue fro m pro perty taxes and fro m revenue fro m federal
fo rest reserve lands.
Scho o l districts in New Mexico may impo se o nly pro perty taxes. Ho wever, they receive a po rtio n o f revenue
fro m timber sales and o ther receipts o n federal fo rest reserve lands.

Student Characteristics
Grade Level
New Mexico pro vides different levels o f funding fo r students in different grade levels. It do es so by applying
multipliers to the base per-pupil amo unt fo r students in five different grade spans.
The base amo unt is multiplied by 1.44 fo r full-time-equivalent students in kindergarten, by 1.2 fo r students in
grade 1, by 1.18 fo r students in grades 2-3, by 1.045 fo r students in grades 4-6, and by 1.250 fo r students in
grades 7-12. The state also pro vides funding fo r additio nal instructio nal time fo r students in elementary
scho o l o nly that is equal to 0.3 times the base per-pupil amo unt. It also pro vides an amo unt equal to 0.06
times the base per-pupil amo unt fo r each full-time-equivalent student enro lled in an elementary physical
educatio n pro gram.
Fo r districts that apply, grant funding may also be pro vided fo r elementary ne arts educatio n in an amo unt
equal to 0.05 times the base amo unt fo r each full-time-equivalent student in grades K-6.

English-Language Learner
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English-Language Learner
New Mexico pro vides increased funding fo r English-language learners. It do es so by applying a multiplier o f 1.5
to the base per-pupil amo unt fo r students in bilingual pro grams and thro ugh a pro gram-specific allo catio n.
Students enro lled in bilingual educatio n pro grams are eligible fo r the supplemental funding generated thro ugh
the applicatio n o f the multiplier. In additio n, the state pro vides pro gram-based funding to districts with a
state-appro ved plan to suppo rt “at-risk” students, including English-language learners. The amo unt o f funding
pro vided varies depending o n the number o f “at-risk” students (a catego ry that also includes lo w-inco me and
students who frequently change scho o ls) served in the district.
At-risk student funding is allo cated in acco rdance with the fo llo wing fo rmula: Three-year-average enro llment
co unts are calculated fo r each o f the three “at-risk” student catego ries (lo w-inco me students, as de ned fo r
the purpo ses o f federal Title I funding; mo bile students; and English-language learners, as classi ed acco rding
to the criteria established by the federal Of ce fo r Civil Rights). Students who t multiple “at-risk” criteria are
co unted o nly o nce. These averages are added to gether, and the sum is multiplied by a facto r to pro duce an AtRisk Index. In FY2021 this facto r was 0.3. This index is multiplied by the district’s entire student enro llment to
pro duce a number o f students to be added to the district’s enro llment co unt. The state then pro vides the
district’s regular per-student funding o n the basis o f its inflated co unt rather than its true student po pulatio n.

Poverty
New Mexico do es no t pro vide increased funding fo r individual students fro m lo w-inco me ho useho lds.
Ho wever, the state do es pro vide increased funding fo r districts based o n the co ncentratio ns o f lo w-inco me
students they serve. It do es so thro ugh a pro gram-speci c allo catio n that varies depending o n the number o f
“at-risk” students served in the district (fo r mo re info rmatio n, see “Co ncentrated Po verty”).
New Mexico pro vides increased funding using an index that co nsiders the number o f “at-risk” students, de ned
as lo w-inco me students, mo bile students, and English-language learners, that districts are serving. The index is
applied to a district’s student co unt, and the district receives per-pupil funding o n the basis o f its in ated
co unt (fo r mo re info rmatio n, see “Co ncentrated Po verty”).

Special Education
New Mexico funds special educatio n using a multiple student weights system, pro viding different levels o f
funding fo r different catego ries o f students. Students are assigned to fo ur different catego ries based o n the
services they receive.
The state applies different multipliers to the base per-pupil amo unt fo r students in these catego ries. The
multipliers range fro m 1.7 to 3.0, depending o n the degree o f mo di catio n to the general educatio n pro gram
the student requires. Additio nally, there is a high-co st fund fo r students who impo se co sts three times
greater than the statewide average amo unt expended per student (a thresho ld that amo unted to $23,439 in
FY2020), tho ugh districts qualify o nly if they serve a certain minimum number o f high-co st students (that
thresho ld varies with district size).
The remainder o f state special educatio n funding is distributed thro ugh speci c pro gram-based allo catio ns,
including funding fo r speech therapy, mo bility services, psycho lo gical services, and the New Mexico Scho o ls fo r
the Deaf and Blind.

Gifted
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Gifted
New Mexico pro vides increased funding fo r gifted and talented students. It do es so by applying multipliers to
the base per-pupil amo unt fo r gifted students; these multipliers vary depending o n the degree o f mo di catio n
to the general educatio n pro gram the student requires.
These funds are distributed as a part o f districts’ special educatio n funding. As fo r students with disabilities,
each gifted student receives an individualized educatio n pro gram specifying the services required to serve him
o r her effectively. Depending o n the level o f services required, the state applies a multiplier to the base perpupil amo unt that may range fro m 1.7 to 3.0 (see “Special Educatio n” fo r a descriptio n o f this allo catio n).

Career and Technical Education
New Mexico pro vides increased funding fo r career and technical educatio n (CTE) pro grams. It do es so thro ugh
a grant pro gram that pro vides funding to participating scho o l districts and charter scho o ls.
In FY2020, the state appro priated $3 millio n o ver seven years fo r a pilo t pro ject to suppo rt scho o ls and
districts seeking to create high-quality career technical educatio n pro grams. The pro gram enables scho o ls
and districts to establish CTE pro grams and pro vide pro fessio nal develo pment to teachers in the pilo t
pro ject.

District Characteristics
Concentrated Poverty
New Mexico pro vides increased funding fo r districts based o n the co ncentratio ns o f students fro m lo winco me ho useho lds that they serve. It do es so thro ugh a pro gram-speci c allo catio n that varies depending o n
the number o f “at-risk” students served in the district.
“At-risk” student funding is allo cated in acco rdance with the fo llo wing fo rmula: Three-year-average enro llment
co unts are calculated fo r each o f the three “at-risk” student catego ries (lo w-inco me students, as de ned fo r
the purpo ses o f federal Title I funding; mo bile students; and English-language learners, as classi ed acco rding
to the criteria established by the federal Of ce fo r Civil Rights). These averages are added to gether, and the
sum is multiplied by a facto r to pro duce an At-Risk Index. In FY2021 this facto r was 0.3. This index is multiplied
by the district’s entire student enro llment to pro duce a number o f students to be added to the district’s
enro llment co unt. The state then pro vides the district’s regular per-student funding o n the basis o f its inflated
co unt rather than its true student po pulatio n.

Sparsity and/or Small Size
New Mexico pro vides increased funding fo r small scho o ls and districts. It do es so by in ating the student
co unt to generate extra funding.
Qualifying scho o ls are tho se serving fewer than 400 students. Qualifying scho o l districts are tho se serving
fewer than 4,000 students. In each case, a fo rmula taking into acco unt scho o l and district enro llment is used
to determine the number o f students to be added to the enro llment co unt fo r funding purpo ses. Different
fo rmulas are used fo r small elementary and junio r high scho o ls, senio r high scho o ls, and districts.
Small districts serving fewer than 200 students are also eligible fo r additio nal funding based o n a fo rmula that
in ates enro llment, and rural districts get additio nal funding based o n a fo rmula that co nsiders po pulatio n rate
and a co st differential facto r.

Charter Funding
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Charter Funding
Funding fo r charter scho o ls in New Mexico is calculated based o n a fo rmula similar to the o ne used to calculate
funding fo r traditio nal public scho o ls.
Like traditio nal public scho o ls, charter scho o ls are funded thro ugh a student-based funding fo rmula that
co nsiders the characteristics o f students they educate. Fo r each student, charter scho o ls receive state
funding that reflects any additio nal funding generated by students in special pro grams and need catego ries.
Charter scho o ls in New Mexico can receive a share o f lo cal tax revenue fo r capital o utlay pro jects.
Fo r a co mplete list o f primary so urces, please see the appro priate state page at funded.edbuild.o rg
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