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Funding Basics

Formula Type

Oklaho ma has a primarily student-based fo rmula. It assigns a co st to  the educatio n o f a student with no  special

needs o r services, called a base amo unt, and pro vides increased funding to  educate speci&c catego ries o f

students. The catego ries o f students co nsidered in Oklaho ma’s funding po licy are students in certain grade

levels, English-language learners, lo w-inco me students, students with disabilities, students identi&ed as gifted,

students enro lled in career and technical educatio n (CTE) pro grams, students enro lled in small districts, and

students in sparsely po pulated districts.

Oklaho ma expects scho o l districts to  co ntribute to  the funding o f their public scho o ls, with the amo unt o f the

lo cal share based o n districts’ and co unties’ pro perty values and the pro ceeds fro m o ther lo cal taxes. Scho o l

districts in Oklaho ma are permitted to  raise and keep additio nal lo cal revenues fo r regular district and

o peratio ns; these o ptio nal taxes are levied by all districts as a matter o f co urse and are reco gnized in the

state’s fo rmula po licy.

Supplemental funding fo r students in certain grade levels, English-language learners, lo w-inco me students,

students with disabilities, students identi&ed as gifted, and students enro lled in small districts is generated

thro ugh the applicatio n o f multipliers to  the base amo unt. Students enro lled in career and technical educatio n

pro grams and students in sparsely po pulated districts are funded thro ugh pro gram-specific allo catio ns.

Base Amount

Oklaho ma has a &xed base funding amo unt per student. Fo r FY2021, the per-student base amo unt was

$3,390.98

This means that an average student with no  special needs o r disadvantages wo uld be funded at that level. This

&gure fo r FY2021 was the sum o f two  types o f aid: fo undatio n aid in the amo unt o f $1,718.78 and salary

incentive aid in the amo unt $1,672.20.

In o rder to  receive the full amo unt o f salary incentive aid per pupil, districts and co unties must to gether levy

and co ntribute $20.00 per $1,000 o f assessed pro perty value acro ss certain types o f pro perty taxes. The

salary incentive aid amo unt is calculated at a rate o f $83.61 per student per do llar o f taxes levied per $1,000 o f

pro perty value, capped at $20.00 per $1,000 o f valuatio n.

Local Revenue
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Expected Local Share

Oklaho ma expects bo th scho o l districts and co unties to  co ntribute revenue to  the funding o f public scho o ls.

The amo unt each district o r co unty is expected to  raise fo r its educatio n co sts is based o n its pro perty values

and its revenue fro m seven state co llectio ns.

Each district is expected to  raise $15.00 fo r every $1,000 o f assessed lo cal pro perty wealth and is autho rized

to  impo se two  separate and additio nal taxes (see “Pro perty Tax Flo o rs and Ceilings”). Bo th o f these additio nal

taxes are levied as a matter o f co urse at the maximum level in all districts. Each co unty is expected to  impo se a

tax o f $15.00 fo r every $1,000 o f assessed lo cal pro perty value, o f which $5.00 is earmarked fo r the co unty’s

scho o l districts, and to  impo se a separate tax o f $4.00 fo r every $1,000 o f assessed lo cal pro perty value, all o f

which is fo r educatio n. Once the state calculates the to tal amo unt o f funding necessary to  educate students

within a district, it  subtracts the amo unt that sho uld be raised by the district-impo sed $15.00 tax and 75%  o f

the amo unt that sho uld be raised by the co unty-impo sed $4.00 tax. The state also  subtracts revenue fro m a

number o f state revenue so urces, which is distributed to  co unties and scho o l districts. These so urces include

mo to r vehicle co llectio ns, gro ss pro ductio n co llectio ns, Rural Electric Asso ciatio n Co o perative taxes, and

earnings o n state scho o l lands.

The state also  pro vides Salary Incentive Aid, which suppo rts staff salaries in scho o l districts; the state

calculates an amo unt fo r each district, subtracts the amo unt that wo uld be raised by the remaining three taxes

co mbined ($20.00 fo r every $1,000 o f assessed lo cal pro perty wealth), and pro vides the difference in the fo rm

o f Salary Incentive Aid. In additio n, districts are empo wered to  impo se two  additio nal taxes: a tax o f up to

$5.00 fo r every $1,000 o f assessed lo cal pro perty wealth fo r a district’s building fund and a tax to  suppo rt a

district’s sinking fund, which may be as high as necessary to  suppo rt the co nstructio n bo nds issued by a

district.

Property Tax Floors and Ceilings

Oklaho ma sets a @o o r and a ceiling fo r lo cal pro perty tax rates, as well as a level abo ve which vo ter appro val is

required. Co unties are required to  impo se two  levies fo r scho o ls, o f which at least $9.00 fo r every $1,000 in

assessed lo cal pro perty wealth must be directed to  scho o ls. Scho o l districts and co unties may also  impo se

several o ther levies, so me o f which require vo ter appro val and all o f which are limited to  a maximum level.

Co unties and scho o l districts in Oklaho ma may impo se up to  seven different levies fo r educatio n, including &ve

fo r o peratio ns and a further two  fo r maintenance and co nstructio n. So me o f these may be impo sed witho ut

vo ter appro val: Scho o l bo ards may impo se up to  $15.00 fo r every $1,000 in assessed lo cal pro perty wealth

fo r o peratio ns. In additio n, co unties are required to  impo se a levy o f $4.00 fo r every $1,000 in assessed lo cal

pro perty wealth fo r scho o ls and a levy $15.00 fo r every $1,000 in assessed lo cal pro perty wealth, $5.00 o f

which must be directed to  scho o ls. Career and technical educatio n districts may also  impo se fo ur additio nal

taxes to  fund their pro gramming.

With the appro val o f a majo rity o f vo ters in a referendum, scho o l districts may impo se two  o ther levies fo r

o peratio ns, o ne limited at $10.00 fo r every $1,000 o f assessed lo cal pro perty wealth and ano ther limited at

$5.00 fo r every $1,000 o f assessed lo cal pro perty wealth. They may also  impo se a further levy fo r scho o l

maintenance co nstructio n limited at $5.00 fo r every $1,000 o f assessed lo cal pro perty wealth. With the

suppo rt o f 60%  o f vo ters in a referendum, scho o l districts may also  impo se a levy to  pay principle and interest

o n a bo nd issue, which has no  limit.
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Other Local Taxes for Education

Scho o l districts in Oklaho ma may receive lo cal revenue fro m scho o l district pro perty taxes and fro m lo cal sales

taxes impo sed by co unties o r municipalities.

Scho o l districts in Oklaho ma may impo se o nly pro perty taxes. Ho wever, co unties and municipalities in

Oklaho ma may levy sales and use taxes with the appro val o f vo ters in the relevant jurisdictio n. These lo cal

sales taxes must be designated fo r a particular purpo se and may be designated fo r public scho o ls. Fo r

instance, between 2002 and 2008, Oklaho ma City impo sed a 1%  sales tax that was divided between the

Oklaho ma City Scho o l District and the area’s suburban scho o ls.

Scho o l districts also  receive funding fro m so me state revenue so urces, which are distributed to  co unties and

scho o l districts. These include mo to r vehicle co llectio ns, gro ss pro ductio n co llectio ns, Rural Electric

Asso ciatio n Co o perative taxes, and earnings o n state scho o l lands. Revenue is distributed to  scho o l districts

based o n student co unt o r o n where the revenue was generated, o r bo th.

Student Characteristics

Grade Level

Oklaho ma pro vides different levels o f funding fo r students in different grade levels. It do es so  by applying

multipliers to  the base per-pupil amo unt fo r students in fo ur different grade spans within grades K-12.

The base amo unt is multiplied by 1.5 fo r students in kindergarten (o r 1.3 fo r students in half-day kindergarten),

by 1.351 fo r students in grades 1-2, by 1.051 fo r students in grade 3, and by 1.2 fo r students in grades 7-12.

Students in grades 4-6 are funded at the base amo unt.

The state appro priated $7.27 per student in grades 8-12 fo r techno lo gy funding in FY2020, $11 millio n in

FY2021 to  suppo rt reading instructio n fo r K-3 students at the amo unt o f $122.25 per student, and $7.39 per

student in grades 8-12 fo r techno lo gy funding fo r FY2021. In additio n, the state speci&cally pro vides funding

fo r sparsely po pulated districts that is partially dependent o n grade level (see “Sparsity and/o r Small Size” fo r a

descriptio n o f this allo catio n).

English-Language Learner

Oklaho ma pro vides increased funding fo r English-language learners. It do es so  by applying a multiplier o f 1.25

to  the base per-pupil amo unt fo r these students.

English-language learners are defined as students who  have limited English speaking abilities o r who  co me fro m

ho mes where English is no t the do minant language.

The funding is actually pro vided in an amo unt equal to  0.25 times the per-pupil base amo unt, distributed in

additio n to  the student’s o wn base amo unt funding, which is first adjusted fo r grade level.

Poverty

Oklaho ma pro vides increased funding fo r students fro m lo w-inco me ho useho lds. It do es so  by applying a

multiplier o f 1.25 to  the base per-pupil amo unt fo r these students.

Students are eligible fo r this supplemental funding if they qualify fo r free o r reduced-price lunch under the

Natio nal Scho o l Lunch Pro gram. The funding is actually pro vided in an amo unt equal to  0.25 times the per-pupil

base amo unt, distributed in additio n to  the student’s o wn base amo unt funding, which is &rst adjusted fo r

grade level.
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Special Education

Oklaho ma funds special educatio n using a multiple student weights system, pro viding different levels o f funding

fo r different catego ries o f students. Students are assigned to  13 different catego ries based o n their speci&c

disabilities.

It do es so  by applying different multipliers to  the base per-pupil amo unt fo r students in these catego ries. The

multipliers range fro m 1.05 to  4.80, depending o n a student’s primary disability. Students may also  be assigned

to  a seco ndary disability catego ry fro m the same list. Seco ndary disabilities generate the same amo unt o f

supplemental funds as primary disabilities but do  no t include the base funding, so  weights range fro m 0.05 to

3.80. A student’s educatio n plan may also  list required related services co nnected to  a disability catego ry

(such as audio lo gy services, which are related to  the hearing impairment disability catego ry). When a student

receives a service, he o r she may generate additio nal funding fo r the disability with which that service is

co nnected.

When a student is eligible fo r all three disability catego ries (a primary disability, a seco ndary disability, and

related services), the student’s funding will first be adjusted fo r the primary disability; then, the state will review

the seco ndary disability and the related service to  determine which o f the two  entries is asso ciated with a

higher funding amo unt, and o nly that amo unt will be added to  the primary disability weight. If a student’s

related service relates to  his o r her primary disability, the student is weighted o nly o nce fo r that disability. The

state also  pro vides scho larships fo r students with disabilities who se parents send them to  appro ved private

scho o ls.

Gifted

Oklaho ma pro vides increased funding fo r gifted and talented students. It do es so  by applying a multiplier o f

1.34 to  the base per-pupil amo unt fo r these students.

The number o f students generating funding fo r this purpo se is the lesser o f the sum o f the number o f

students sco ring in the to p 3%  o n any natio nal standardized test o f intellectual ability and the number o f

students fo rmally identi&ed as gifted, o r the sum o f the number o f students who  sco red in the to p 3%  o n any

natio nal standardized test o f intellectual ability plus 8%  o f the to tal enro llment o f the scho o l district.

The funding is actually pro vided in an amo unt equal to  0.34 times the per-pupil base amo unt, distributed in

additio n to  the student’s o wn base amo unt funding, which is first adjusted fo r grade level.

Career and Technical Education

Oklaho ma pro vides increased funding fo r career and technical educatio n (CTE) pro grams. It do es so  thro ugh

its Department o f Career and Techno lo gy Educatio n, which o versees a system o f CTE centers and administers

grants.

In FY2018, Oklaho ma appro priated abo ut $118 millio n fo r the Department o f Career and Techno lo gy

Educatio n, which o versees CTE centers o ffering instructio ns to  bo th adult and high scho o l students. The

Oklaho ma Department o f Career and Techno lo gy Educatio n also  distributes grants, like a $1.4 millio n grant to

implement o r upgrade instructio nal and training techno lo gy.

Career and technical educatio n districts may also  impo se fo ur additio nal taxes to  fund their pro grams.

District Characteristics

Concentrated Poverty

Oklaho ma do es no t pro vide increased funding fo r districts based o n the co ncentratio ns o f students fro m lo w-

inco me ho useho lds that they serve. Ho wever, Oklaho ma do es pro vide funding fo r individual students fro m

lo w-inco me ho useho lds (fo r mo re info rmatio n, see “Po verty”).
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Fo r a co mplete list o f primary so urces, please see the appro priate state page at funded.edbuild.o rg

Sparsity and/or Small Size

Oklaho ma pro vides increased funding fo r sparse o r small scho o l districts. It do es so  thro ugh its

transpo rtatio n funding system and by pro viding supplemental funding fo r sparse o r small districts.

Supplemental funding is calculated thro ugh either a fo rmula that in@ates the student co unt fo r sparse districts

to  generate extra funding o r o ne that do es the same fo r small scho o l districts, whichever wo uld pro duce the

larger amo unt.

Oklaho ma’s transpo rtatio n system pro vides districts with an allo wance that ranges fro m $33 to  $167 per

pupil, depending o n the density o f the district. This amo unt is multiplied by a transpo rtatio n facto r o f $1.39.

The district calculatio n will then apply to  whichever is greater o f the small scho o l o r the sparsity calculatio n to

generate an aid amo unt.

The fo rmula fo r sparse districts applies o nly to  districts with abo ve-average square mileage and a number o f

students per mile that is o ne-fo urth o f the state average o r less. Fo r these districts, a district co st facto r is

determined based o n the district’s enro llments in different grade bands, an area co st facto r is determined

based o n the district’s area relative to  the state average area, and the two  facto rs are multiplied to  pro duce

the multiplier to  be applied to  the district’s to tal enro llment to  in@ate the student co unt. This in@ated student

co unt generates extra funding fo r the district. The fo rmula fo r small districts applies o nly to  districts with

fewer than 529 students. The amo unt o f funding to  which each small district is determined is calculated by

subtracting the district’s enro llment fro m 529, dividing the difference by 529, and multiplying the quo tient by

0.2 to  pro duce a multiplier to  be applied to  the district’s to tal enro llment to  in@ate the student co unt. This

inflated student co unt generates extra funding fo r the district.

Charter Funding

Funding fo r charter scho o ls in Oklaho ma is calculated based o n a fo rmula similar to  the o ne used to  calculate

funding fo r traditio nal public scho o ls.

Like traditio nal public scho o ls, charter scho o ls are funded by the state thro ugh a student-based funding

fo rmula that co nsiders the characteristics o f students they educate. Fo r each student, charter scho o ls

receive state funding that re@ects any additio nal funding generated by students in special pro grams and need

catego ries.

Charter scho o ls in Oklaho ma do  no t receive a share o f lo cal tax revenue.
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